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July 22, 2011

Philippine Stock Exchange, Inc.
3/F Tower One and Exchange Plaza
Ayala Triangle, Ayala Ave., Makati City
Attention: Ms. Janet A. Encarnacion
Head, Disclosure Department

Dear Ms. Encarnacion,

We write in response to your letter dated July 22, 2011 requesting Ayala Land, Inc.
(“the Company”) to comment on the news article entitled “Court stops sale of Bacolod land to
Ayala” posted in Inquirer.net on July 22, 2011. The article reported, in part, that:

“The Court of Appeals on Wednesday issued a 60-day temporary restraining order
{TRO) enjoining the Negros Occidental provincial government from proceeding with the
sale and lease of a 7.7-hectare prime property in Bacolod City.

The TRO stemmed from a petition for certiorari filed by SM Prime Holdings Inc., which
has insisted that it won the July 7 public bidding for the property. SMPHI posted a P50-
million bond.

In a three-page resolution, the CA 20th Division said the request for a TRO was granted
to preserve the rights of the parties during the pendency of the instant petition, as well
as to prevent the judgment that may be promulgated in this case from being rendered
ineffectual.”

As stated in our letter to your office dated July 18, 2011, we are aware of the injunction
petition filed by SM Prime Holdings against the Provincial Government of Negros Occidental
(PGNO), to which we are not a party. We are also aware that another petition for injunction
was filed with the Court of Appeals (CA) in Cebu, to which the Company is also not a party. We
have seen the resolution of the CA granting a TRO but the TRO granted does not restrain the
provincial government “from proceeding with the sale and lease of a 7.7-hectare prime
property in Bacolod City” as reported in the news article. The resolution states as follows:

“accordingly, respondents, their agents, representatives, assigns or anybody acting in
their behalf are enjoined to refrain from enforcing and/or implementing the assailed
Order dated July 14, 2011 issued by the Regional Trial Court of Negros Occidental,
Branch 50, Bacolod City.”

Tower One & Exchange Plaza, Ayala Triangle, Ayala Avenue, Makati City Philippines 1226 Tel. No. (632) 848-5643 Fax No. (632) 848-5336 Website: www.ayalaland.com.ph



Please note that the Order dated July 14, 2011 of the Regional Trial Court of Negros
Occidental, Branch 50, Bacolod City, denied SM Prime Holdings, inc.’s application for a
temporary restraining order.

We reiterate that the Company followed all of the bidding procedures and
documentary requirements prescribed by the PGNO and we remain confident that the courts
will sustain the award of the project to the Company.

Very truly yours,

ALFONSO JAVIER D. REYES
Deputy Compliance Officer

cc
Securities and Exchange Commission
Attention: Director Justina F. Callangan
Corporation & Finance Department

Philippine Dealing and Exchange Corporation
Attention: Ms. Ma. Concepcion Magdaraog
fssuer Compliance and Disclosures Dept.



