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April 15, 2010

PHILIPPINE STOCK EXCHANGE
Attention: Ms. Janet A. Encarnacion
Head, Disclosure Department

Dear Ms. Encarnacion,

We write in response to your letter dated April 15, 2010 requesting Ayala Land, Inc. (“the
Company”) to confirm or deny the veracity of the news article entitled “Ayala Land to raise
$300M through REITs” in the April 15, 2010 issue of The Business Mirror. The article reported, in
part, that:

“PROPERTY developer, Ayala Land, Inc. (ALl) plans to raise 5300 million by converting
some of its income-generating assets such as malls and office buildings into real estate investment
trusts (REITs) during the second half of the year. In a press briefing on Wednesday, ALl chief
finance officer Jaime Ysmael said the company has already begun to identify potential assets for a
REIT offer through financial adviser JP Morgan...”

We wish to clarify that the Company is currently in the process of evaluating its planned
Real Estate Investment Trust (REIT) listing pending the issuance of the Implementing Rules and
Regulations from the Securities and Exchange Commission (SEC) and the Bureau of Internal
Revenue. The Company has engaged a financial advisor and are studying the different potential
structures which will ensure that the REIT will have prime stable assets as well as large enough
potential market capitalization and free float to make it attractive to global and domestic REIT
investors. At the moment, the total amount to be raised from and the investment properties to
be included in the planned REIT listing are yet to be finalized.

With respect to the article “Ayala Land hikes dividend payout” which appeared in the
April 15, 2010 issue of Malaya which reported in part that:

“REALTY firm Ayala Land, Inc. is confident that prospects will remain strong for the year
with profits growing from quarter to quarter. At yesterday’s stockholders’ meeting, officials
committed to double the company’s profit in five years and increase dividend payout... “Increasing
cash dividends will be part of our capital efficiency strategy and your company will migrate froma
fixed to a payout-based cash dividend policy beginning 2010. Our initial target is to increase this to
30 percent this year, from the equivalent of 16 percent which we paid last year. Our medium —
term goal is to gradually increase this to 50% of prior year’s net income by 2014,” said Ayala Land
chairman Fernando Zobel de Ayala...”

We wish to clarify that the Company is set to release its first quarter financial results
within the deadline set by the Securities and Exchange Commission, which is 45 calendar days
from the reference period, or sometime during the first two weeks of May. The Company is
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seeing improved prospects in the property sector and has outlined a five-year growth strategy
with the objectives of doubling its net income and achieving a 15% return on equity by 2014.

We wish to clarify, however, that Company officials did not commit to double the
Company’s profit in five years as reported in the article. Rather, as part of the five-year plan’s twin
financial goals, the Company aims to increase profitability in the next five years which hopefully
will reach a level that is double the amount that was recorded in 2009.

In addition, the Company will be shifting from a fixed dividend policy to a payout-based
policy, which will be a percentage of the previous year’s Net Income, and intends to begin by
paying out 30% of its 2009 net income in 2010. Under its five-year growth plan, the Company
intends to gradually increase this in 5%-point increments every year until this reaches a 50%
payout ratio by 2014.

For your information.

Very truly yours,

JAIME E. YSMAEL
Senior Vice-President, Chief Finance Officer
and Compliance Officer
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