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April 11, 2014

Philippine Stock Exchange, Inc.
3" Floor, Tower One and Exchange Plaza
Ayala Triangle, Ayala Ave., Makati City

Attention: Ms. Janet A. Encarnacion
Head, Disclosure Department

Securities and Exchange Commission
SEC Building, Mandaluyong City

Attention: Hon. Vicente Graciano P. Felizmenio, Jr.
Director, Market Securities and Regulation Department

Philippine Dealing and Exchange Corporation
37" Floor, Tower 1, The Enterprise Center
6766 Ayala Ave cor. Paseo de Roxas, Makati City

Attention: Ms. Ma. Concepcion Magdaraog
Head, Issuer Compliance and Disclosures Department

Gentlemen and Mesdames:

This seeks to clarify the terms of the US$300 million exchangeable bond issuance of AYC Finance Limited, a wholly-
owned and guaranteed subsidiary of Ayala Corporation. The bonds carry an interest rate of 0.50% per annum, and
will mature on May 2, 2019.

These bonds may be exchangeable for already issued and outstanding AC-owned Ayala Land ("ALI") shares on or
after June 11, 2014 at P36.48 per ALl share (the “Exchange Price”). The bonds will be callable at the option of the
issuer starting May 2, 2017, if the closing price of ALl shares is at least 130% of the Exchange Price for 30
consecutive trading days.

Therefore, the exchange of the bonds for ALI shares will not cause any dilution to ALI shareholders other than Ayala
Corporation. If the shareholdings of Ayala Corporation will be reduced, the effect would only be an increase in the
free float of Ayala Land shares up to a maximum of around 2.6%. This should result in an increase of ALI's weighting
in the stock market indices. Even if any bondholder were to exchange the bonds for common shares of Ayala Land,
the issued and outstanding shares of ALl will remain the same.

We are issuing this clarification in response to the numerous queries from market participants. We hope this

sufficiently clarifies the matter. For further questions, trading participants may contact our Investor Communications
and Compliance Division.

Thank you.

Very truly yours,

Tower One & Exchange Plaza, Ayala Triangle, Ayala Avenue, Makati City Philippines 1226 Tel. No. (632) 848-5643 Fax No. (632) 848-5336 Website: www.ayalaland.com.ph



