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Philippine Stock Exchange, Inc.
3/F Tower One and Exchange Plaza
Ayala Triangle, Ayala Ave., Makati City

Attention: Ms. Janet A. Encarnacion
Head, Disclosure Department

Dear Ms. Encarnacion,

We write in response to your letter dated December 23, 2011 requesting Ayala Land,
Inc. ("the Company”) to clarify and/or confirm the news article entitled “ALl in talks over ‘Plastic
City' development deal” posted in Inquirer.net on December 23, 2011. The article reported, in
part, that: -

“‘Ayala Land Inc. is in talks with the Gatchalian Group for a potential investment in the
latter's 60-hectare “Plastic City” estate in Valenzuela City.

Ayala Land also said there was nothing oficial yet but indicated that talks were ongoing.

“Given the expansién efforts, ALl has been in talks with various groups for potential land
acquisition,” a spokesperson from ALl said.

We wish to clarify that the Company remains interested in large, attractive landbank
areas which offer significant opportunities for growth. However, our investment in any property
will depend on many factors including our assessment of the development potential of the
property and the proposed terms and agreements. As these have not yet been clearly defined
for the said Valenzuela City property, we cannot at this stage definitively confirm our interest.

Very truly yours,
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PATRICIA CARMEN D. PINEDA
Alternate CIO
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